
   

 
Insight. Innovation. Impact. www.canalys.com 

Canalys: China smartphone market recorded its 

first growth in four years, with year-on-year 

shipments increasing 27% in Q1 2021 

Shanghai (China), Bengaluru (India), Singapore, Reading (UK) and Portland (US) – Thursday, 29 

April 2021 

 

The mainland China smartphone market has finally returned to the Q1 2019 level, one year after 

the pandemic first hit. Smartphone shipments clocked up 92.4 million units, increasing 27% over 

Q1 2020, when the market shrunk nearly 20% as a result of the national lockdown and 

production halt. Huawei lost its crown to Vivo, which recorded 79% year-on-year growth, 

shipping 21.6 million units. Oppo chased Vivo as a close runner up, with 20.6 million shipments. 

Huawei, which has divested Honor, slipped to third place with 14.9 million units shipped in Q1 

2021 (Honor took sixth place with nearly five million units). Xiaomi and Apple were number four 

and five, with 13.5 million units and 12.0 million units, respectively.    

“The market has returned to prosperity this quarter,” said Canalys Research Analyst Amber Liu. 

“Leading vendors are racing to the top of the market, and there was an unusually high number of 

smartphone launches this quarter compared with Q1 2020 or even Q4 2020. Huawei’s sanctions 

and Honor’s divestiture have been hallmarks of this new market growth, as consumers and 

channels become more open to alternative brands,” added Liu. 
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Vivo and Oppo both had a stellar quarter, driven by strong performance in the affordable 5G 

segment with products priced just below RMB2000 (US$300). “The affordable 5G segment is just 

low-hanging fruit for Huawei’s competitors in China,” said Nicole Peng, VP of Mobility. “The real 

battlefield is in the high-end (US$500 and above) segment where Huawei still held a solid position 

among Android vendors this quarter, with products such as Mate 40 Pro, and Nova 8 Pro. But we 

cannot overlook how fast Oppo, Vivo and Xiaomi are catching up in this lucrative segment with 

their competitive flagship portfolios. Succeeding in the high-end segment not only bolsters Oppo, 

Vivo and Xiaomi’s brand profile with high-end consumers, but it also drives higher service 

revenues, which are becoming a critical income stream for these companies.” 
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“The rapidly growing number of 5G subscribers is another key factor driving device replacement, 

which exceeded 350 million by the end of Q1,” added Amber Liu. “Operators are more determined 

than ever to migrate 4G subscribers to 5G. Many provincial operators are only offering 5G tariffs 

when consumers start a new contract or attempt to renew an existing 4G contract. We expect 5G 

smartphones will become the de facto choice for the majority of Chinese consumers when they 

replace a device from this year.”  

“China smartphone market kicked off 2021 with strength, and the momentum is expected to 

continue as 5G penetration accelerates in the country. It will be increasingly challenging for 

Chinese vendors to dynamically adjust their supply between their home and oversea markets, as 

global markets are also looking to reopen in the coming quarters.” 
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People’s Republic of China (mainland) smartphone shipments and annual growth 
Canalys Smartphone Market Pulse: Q1 2021 

Vendor 
Q1 2021 shipments 

(million) 
Q1 2021 

Market share 
Q1 2020 shipments 

(million) 
Q1 2020 

Market share 
Annual 
growth 

 
Vivo  21.6  23%  12.1  17% 79%  

Oppo  20.6  22%  12.5  17% 65%  

Huawei  14.9  16%  30.1  41% -50%  

Xiaomi  13.5  15%  7.8  11% 75%  

Apple  12.0  13%  6.2  9% 94%  

Others   9.8  11%  4.0  5% 146%  

Total   92.4  100%  72.6  100% 27%  

 

 
 

 

Note: From Q1 2021, Honor is not included in Huawei’s shipments. Percentages may not add up to 
100% due to rounding. 

 

Source: Canalys Smartphone Analysis (sell-in shipments), April 2021  
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Canalys China 

Nicole Peng: nicole_peng@canalys.com +86 150 2186 8330 

Amber Liu: amber_liu@canalys.com +86 136 2177 7745 

Canalys India 

Sanyam Chaurasia: sanyam_chaurasia@canalys.com +91 89820 33054 

Rushabh Doshi: rushabh_doshi@canalys.com +91 99728 54174 

Canalys Singapore 

Shengtao Jin: shengtao_jin@canalys.com +65 6657 9303 

Ishan Dutt: ishan_dutt@canalys.com +65 8399 0487 
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Ben Stanton: ben_stanton@canalys.com +44 7824 114 350 
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Canalys USA 

Brian Lynch: brian_lynch@canalys.com  

Marcy Ryan: marcy_ryan@canalys.com +1 650 862 4299 

About Canalys 

Canalys is an independent analyst company that strives to guide clients on the future of the 

technology industry and to think beyond the business models of the past. We deliver smart 

market insights to IT, channel and service provider professionals around the world. We stake our 

reputation on the quality of our data, our innovative use of technology and our high level of 

customer service. 

Receiving updates 

To receive media alerts directly, or for more information about our events, services or custom 

research and consulting capabilities, please contact us or email press@canalys.com. 

Please click here to unsubscribe 
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